
 
 

Rebate Recovery Credit Cheat Sheet 
(IRS Form 1040) 

 
Families First Coronavirus Response Act (FFCRA) and the Coronavirus Aid, Relief and Economic Security (CARES) Act 
has a provision where a 17-24 dependent (defined below) is not eligible to receive the 1st or 2nd stimulus.  

• if they lived with the person who can claim them 50%+ of the year 

• OR if they received 50%+ of their support (food, lodging, tuition, etc.) from the person who can claim them.  
 

Eligibility 
 

 
• Incarcerated people who filed a 2019 or 2018 tax return, received benefits through Social Security, Railroad 

Retirement or the Department of Veterans Affairs  

• Social Security Recipients & VA Beneficiaries 
 
 
Who Will Exemption (Below) Benefit? 

• Your 17 to 24 y.o. client who may be able to file individually and get the 1st AND 2nd stimulus. 

• Your client graduated from college in 2020 and no longer a dependent or turned 24 y.o. in 2020. 

• Your client had a baby in 2020. 

• Your client (any age) who may be owed MORE then they received in the 1st or 2nd stimulus if the 2018 or 
2019 taxes were used to determine their amount.  

• You can gain a new client who typically wouldn’t file a return (didn’t make enough income or tries to stay 
under the radar) b/c they may be eligible to get both the 1st and 2nd stimulus. 

• If your client did not claim your dependents, claim them NOW b/c future stimulus will be reconciled for 
the dependents on this tax return. 

o They will NEVER have to return the money if they were overpaid. 
o (Check on https://www.irs.gov/coronavirus/get-my-payment to make sure stimulus payment has 

NOT been received or is not en route to your client). The IRS may or may not catch this. 
 
Exceptions Where 17-24 y.o. May Be Able to Get Their Own Stimulus 
 

1. If a 17-24 y.o. became financially independent in 2020 and files a tax return this tax season (even if they were 
a dependent last year).  

o They may be eligible for the 1st stimulus if the person who claimed them on last year's tax return 
DID NOT already received the stimulus for them. 

o They will be eligible for the 2nd stimulus. 
2. If at any age, a person has been emancipated from the parents/guardians by a court or through marriage (at 

any age). Upload papers in TaxProDocs. 
3. If a 17 or older person is in the US Armed Forces, they are considered emancipated. 
4. If an under 24 y.o. is married and/or has a child of their own whom they claim as a dependent. 

https://www.irs.gov/coronavirus/get-my-payment


Other Populations Eligible for the Stimulus: 
 

1. Immigrants w/o SSN do not qualify; HOWEVER, the rest of their household (spouse & dependents) will no 
longer be disqualified if they meet all of the other eligibility requirements. This change is also retroactive, 
meaning those with SSNs in the families can now claim the 1st AND 2nd stimulus. 

 
2. 24 y.o. or older homeless or those who typically do not file or are not required to file (with or w/o income), 

whether they filed a 2019 return or not, can claim the 1st and 2nd stimulus checks. 
 

3. All babies born in 2020 (even if they are deceased) can claim the 1st and 2nd stimulus, if they did not expire 
in the womb or were not stillborn.  
 

4. Anyone who died before January 1, 2020, is not eligible to receive the 2nd stimulus check; HOWEVER, if their 
eligible spouse or dependent died in 2020, they can get the 2nd stimulus for the deceased (not the 1st 
stimulus). A surviving spouse must file a joint 2020 return. 
 

5. If an inmate filed a return in 2019 THAT GOT ACCEPTED by the IRS, they can claim the 1st and/or 2nd stimulus 
(even if they are currently an inmate). They will need to give someone (parent, sibling, friend, etc.) Power of 
Attorney (IRS Form 2848) so that 3rd party can sign the tax return and bank docs in our tax software. Upload 
the signed 2848 and ID (of the person listed on the POA (not the inmate) to TaxProDocs. 

 
The 2nd stimulus WILL NOT be applied to pay back taxes or other debts owed to the federal or a state government, 
nor to pay child support arrears, creditors, debt collectors or bankruptcy proceedings. The 1st round can be used to 
pay all the above. 
 
 
Tax Software Navigation 
This form will automatically populate when you start a new return → On upper left, click “Return to Worksheets” → 

Scroll down and click “EDIT” where it reads, “Stimulus Payment Received in 2020” → Type in the amount of the 1st 

stimulus received in spring/summer of 2020 (1st column) and the 2nd stimulus received in Dec 2020/Jan of 2021 (2nd 

column). Do not guess this amount b/c if the exact amount does not match, it will hold client’s refund up 8-10 weeks 

(which will also hold you getting paid on the return for 8-10 weeks). → Check box if no stimulus payment was 

received. 

 

Based on the number of dependents and income, the stimulus amount rec’d may be lower than it should have been 

(based off last year’s return); and if so, it will reconcile (seen in the increased refund). If money is owed to the IRS, it 

will decrease the amount owed (even though it may not yield a refund). 

 

 


